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GROSS DOMESTIC PRODUCT - first values for 1995 
This report contains the first provisional GDP values 
for the year 1995, which have just become available 
for each country of the Union excluding Belgium, 
Luxembourg, Greece and Ireland. The calculation of 
GDP for the aforementioned countries has been 
based on estimates supplied by the Commission 
services. For 1995, these estimates account for 7.6 
% of the GDP of EUR 15 in terms of PPS. 
There may be certain differences between the data 
for the years up to 1994 that were published in 
earlier reports and those which are published here, 
since the present report incorporates the most 
recently available data. 
The provisional figures indicate that the European 
Union, after having resumed a palpable real growth 
(+2,8%) in 1994, registered a slight downward trend 
of the growth rate in 1995 of approximately one half 
point (+2.4%). 
In the United States, the dynamic growth of 1994 
has been replaced in 1995, by a relatively more 
modest growth. Indeed, rates have dropped from 
+3.5% to +2.1% respectively. Thus, the USA 
economy while coming back to the levels of 1993, 
displays in 1995 an economic growth lower that of 
the EU. 
In Japan , after the slump in growth begun started in 
1992, extended by a quasi-stagnation in 1993, 
some signs of faint improvement in the economy 
may be observed from 1994, but, the growth rate 
still remain below 1 % in 1995. 
Amongst Member States of the EU, once more 
Ireland, for the second time running, has the highest 
rate of growth (+8.6%) followed by Finland (+4.2%). 
The GDP growth rates of all other Member States 
fall between +1.8% (Austria) and +3.2% 
(Luxembourg). 
The largest reduction in growth rate compared to 
last year, may be observed for Denmark. However, 
even if the rate fell by approximately half, (from 
+4.4% in 1994 to +2.6% in 1995), it still stands 
slightly higher than the average Union growth rate. 
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e u r o s t : 1 i t Tab i β 2 : G D P i n ECU at cu r ren t p r i ces a n d e x c h a n g e ra tes 
























































































































































































































































In 1995, the GDP of the Union as a whole worked out 
at 6.438,6 Mrd ECU compared with 5.539,6 Mrd ECU 
for the USA and 3.907,7 Mrd ECU for Japan. 
Within the Union, Germany had the highest GDP 
(1846.4 Mrd. ECU), representing about 28.7% of the 
GDP of EUR 15. 
Also, four EU-economies: Germany, France, Italy and 
the United Kingdom, accounted for some 72% of the 
total GDP of the Union, while at the other end of the 
scale the five countries (Greece, Ireland, Luxembourg, 
Portugal and Finland) contributed only about 4.5% to 
the total GDP of EUR 15. 
GDP, and in particular GDP per capita, is one of the 
most useful indicators for the comparative analysis of 
economies, both over time and from a territorial 
standpoint. 
For the purposes of international comparison, the 
GDPs of the EU-countries expressed in national 
currencies are converted on the basis of the official 
rate of exchange (annual average) into a common 
currency (the ECU). However, this rate of exchange 
does not necessarily reflect the actual purchasing 
power of a currency in the economic territory of the 
individual country and does not always yield useful 
information on real development of the national 
economies - hence the calculation and application of a 
conversion rate known as a purchasing power parity 
(PPP), which is based on the relative prices of a basket 
of representative and comparable products. The values 
calculated by means of the PPP are known as 
purchasing power standards (PPS). 
Table 2 presents figures of GDP per capita in terms of 
ECU while table 3 shows the same data expressed in 
PPS. Both sets of figures have been rounded up to the 
nearest 10 for the purpose of this analysis. 
e u r o s t a t Tabte 3: GDP a t c u r r e n t p r i ces a n d PPS 























































































































































































































































Purchasing power standards frequently give 
significantly different results from those expressed in 
ECU, particularly for Denmark, Germany, Greece, 
Italy, Portugal and Japan. Thus, for GDP per capita for 
instance, figures show for Denmark a value of 25.310 
ECU. However, in real terms, this country, in which the 
level of prices is high, gives a GDP per capita of only 
19.750 PPS. 
Luxembourg, with a GDP per capita of 28.400 PPS 
has the highest figure amongst Member States and 
exceeds the GDP of the USA by almost 12%. This 
phenomenon is illustrated in the following graph 2. 
Data analysis on PPS basis has also the effect to blur 
discrepancies which are quite often large between 
countries: GDP per capita of Luxembourg, which was 
around four times higher than Portugal in terms of 
ECU, is getting only two and a half times higher in 
terms of PPS. 
Among the new Member States, the GDP per capita 
expressed in terms of PPS is slightly higher compared 
to 1994. However, Austria is still the only Member 
State where GDP per capita in PPS exceeds that of the 
Union average (by approximately 12.5%) while 
Sweden and Finland remain below this average, (see 
also table 4 at page 4). 
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Table 4 above, refers to the volume index per capita, 
obtained by the ratio between the GDP per capita in 
terms of PPS of one given country and the GDP per 
capita in terms of PPS of EUR 15, where EUR 15 
equals 100. 
In this table, throughout all the period considered 
1985-1995, Portugal, Greece and Spain have a GDP 
per capita in terms of PPS much lower than the EUR 
15 average: by respectively 40%, 37% and 23% in 
1995. 
Also, in 1995, Ireland, Finland and to a lesser extent 
Spain registered a small improvement in their GDP per 
capita in terms of PPS, compared to the EUR 15 
average. 
Amongst Member States of the Union, it is once more, 
Luxembourg which has, by far, the highest GDP per 
capita in terms of PPS, exceeding the Union average 
by 65%. 
